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Chapter 4.07: Deferred Rents

System

Introduction

Most companies prefer to bill rentals on an “up front”
basis. This means they will charge the customer for 1,
3, 6 or 12 months in advance. While this is great for
cash flow, it can have an uneven effect on revenue if
the entire sale is recognized in the month it is billed. By
using the deferred rents option, you can track how
much revenue should be recognized in each period for
the future. In addition, as you post your general ledger
entries each period, the correct amount will be
transferred based on new sales (accruals) and the
revenue that is being recognized.

The Deferred Rent process works on all rent equipment
billing codes up to a maximum of three (per equipment
piece). If you bill for sanitation or some other item
associated with the equipment, this function will apply
to that charge as well.
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Setup

Billing equipment on a deferred basis is easy to setup in
Route Manager. There are three necessary steps to be
done:

1. Create a General Ledger number for ‘Unearned Rental
Income.

2. Indicate in Branch Setup that rent will be deferred.

Setup the correct account on the Accounting tab of Branch
Setup for the liability account to be used for deferrals.

All of these items are discussed in this section.

General Ledger Setup

To get started, you will need to go to Lists > Accounting
Setup > General Ledger Setup. Here, you will need to
create a new GL account for Deferred Income (liability).

General Ledger Setup

!
R

GIL Numper | 70100

GIL Description I Deferred Income

GIL Date | 05/03/2016 ﬂ Month-to-Date 0.00
GIL Acct. Type | Liability -

Used by
Chrg. Code Description

January[ 000 Juty | 0.00 =l
Februaw’W August ’W
March 0.00 September 0.00
April 0.00 October 0.00
Way 0.00 November 0.00

June 0.00  December 0.00 4|

I Show in G/L Override dropdown

bl Lo
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Equipment Tab Setup

Next, go to File > Branch Setup > Equipment tab. Here,
you will need to check the ‘Defer Rent’ box to activate
the rent deferral.

b Branch Setup [
Branch Setup Master Branch 0001 TURLOCK BOTTLED WATER |
Logging | Docking | Calentars | Ootmizssons | GPs
Setup | Accounting | Banking | Tants | Custamor | Desktep | Dottt | Statement | Handheld Eguipment

Etusprnant Uphunt

start Rord| 0 - Days afor Instal Rent Calendar 1

I~ Dwetaull Equipment Wizard bo Stafoment Billed June 2015 = ]

I Prorate Rent Code Ty
o Descriphon - B A i

_, LBl Paral Raes u = |uornt enirty Jul

¥ Dreler Rur - - - et |

[ Use Mialtple Rent Codes B | = |Even Months [E-Monthiy (Even) Jul - - |

™ ignore Rent Panding Oate on Hangheld § = [Cuarterty 3rd Month _ [Quarterty Jul-Sep 4 -

[~ Generate Rent By Contrad Numder F = |Annual Jung [snmual Jul-Jun k| [=]

I Link Stes lo Trpes ' | = |Sami-Ancual JunDec |Semi-Annual Jul-Det

[ Prird Type and Ste on = = ; 2/ & |

I Use Proguc Ues‘m:non tof Rt | | Tri-Annual Morith 2 Tri-Annusl Jul-Oct —

™ Dwlete Prior Serdce Calendar Entries 1 -

¥ Aliow instalied equipment 1o b re-assigned

I Suppress Equipment Movement on invoice - | _>_<_J

Equipmant Transfer Defsults
Etpuignant Lotation Altar Pickug Crease Staadard Months
 Warehouse " Recehed 1 Sendce L L

Ciedr A3 UnBdsd Cyches

Create Standars Mooths
aed Aread

O e
Hourly Rate 0w
Detaun Servce Code - Serdce CalAdaness |

heent Sendce Ticket Mo, O ["# Text Deseniptions  Humaniz Descriptions

WARNING! Changing to deferred rents has serious
accounting ramifications and is difficult to undo.
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Accounting Tab Setup

Lastly, go to Lists > Branch Setup > Accounting tab. On
this screen, you will need to enter the GL account
number for the Deferred Rentals.

~ [E=SCl
Branch Setup 0001 Advantage Wator and lco _ |
Logaing | Docking | Calendars | Optmizatons | | es | o
Setup Accourting | Bankng | Taes | Customer | Deskop | Dotaues | Seatoment | Handheld | Ecuipment —‘-‘J

L Ty r——

A53ign by Branch I

rwm__] a |
Aects Recrvacte [ Greal Plains = -
Gl Account Number Prafs] Jmf
Branch GAL Account No. Suffx il
¥ Expait ding GA posting gt

inventory Asset |

Accrued Purchases |

Tipin Labiny | [” Always show positve values on GAL cutput
Coupon | Discount Expense 1 ™ Export ransactions during Fosing
— ™ Dont Prict Repons Dung Pro-pasing
Rehmds | <. =| I~ Orily prind posting SUMMARY reports
—— - i miplation for Py y Floa
Unaacved Rkl incsme 1567 - = !‘aﬁ::rrf?::‘s Completion for Post by Routs

bt 103 e Pl "_‘j Check-Shb-Shb

Reund o 0,00 o
s i o [ Resel onthly Produd Totals on GA i
e Srueon Cooe [ Show Grais Amounts on GAL Reports BT |
-l |oso -l I Show ImiCogs Amounts on Posting Reports —
5 By ice ™ Use European Financs Mosel
Fram To Labals I™ Apply unapplied credits to oldest balance fer aging

1 ™ Apply invoicas with 3 negative balance 1o oldest balance
Agnglevel 1| 0 | 30 =|Curent i ettt &

agngLewi2] 3T 80 J[37-50

! e o GF -
gnglela] 61 [ so=[e1-w0 T — T © Fusa

agngletd] o [ 12051 120 Felretns Pramun Beversgs ke

—— Frartuming Chargys
AgingLevai 5| 121 | 150 =[121-150 X1 I Walve on Hold Serdce & Wonmily
Aging Level n[ 181 185+ L3 Fiancmaid Gl d  Every Detvery

Once you have setup the Deferred Rental option, it will
take a little time for the system to become populated
with data. Until then, your accruals will not be accurate
— as there is no method to transfer existing accruals
into the system.

It will take as long as your longest rent billing cycle for
the system to be accurate. So, if the longest frequency
is quarterly, then it will take three months for the data
to be reliable. If you bill annually for some items, it will
take a full year.
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Monthly Process

The workflow for this feature is basically transparent to
the users of the program. The user does need to be
aware that once ‘Deferred Rents’ is chosen as an
accounting practice, it cannot be changed for individual
customers at any time. All accounts must be deferred
and follow the same rules.

Any product code that is setup as product class ‘4’ and
is assigned in the rental section of the Equipment
Master List will be recognized in Route Manager as a
deferral when rents are generated; this is done
automatically.

You will process rents the same way you do presently.
During the posting process, the Deferred Rent account
will be credited with the amount of the rent generated.
After rent-posting is complete, you can generate the
‘Deferred Rentals’ report under Accounting Reports.

As you post the General Ledger, the amounts
recognized for the current period will be displayed. If
you do not process the GL Posting, then you can simply
create a manual entry in your accounting system. This
will display a debit on the Deferred Rent account and a
credit to each of the revenue accounts associated with
the products.

If you only have one or two accounts, it is quick and
easy. If you have a couple of dozen, it will take a little
longer.
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How the accounting works

There are two key processes involved in the
accounting:

1. Accruing a liability based on billed rents.

2. Recognizing revenue based on the deferred portion on the
accruals.

Accruing a liability

As you bill rents, all Product Class ‘4’ revenue items are
redirected from the account number associated with
the product code to the Deferred Rental GL account.
This is for the credit portion of the transaction. The
debit will remain Accounts Receivable.

Recognizing Revenue

As you post the GL, the following steps take place
automatically:

DR — Unearned Rental Income Account

CR — Revenue account associated with each product
code

The amount posted will be for the amount of
accumulated funds shown in the Deferred Rents report
(discussed in the next section).

This transfer process will only happen once a month.
All income will be realized on the last day of the
accounting period.
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Reports

Series 7.1.X

To see the expected rental income for a specified time

period simply go to: Reports > Accounting Reports >
General Ledger > Deferred Rentals report.

17 Deferred Rental Report

Deferred Rental Report

1341.10

1082.28

=] & &

Sort Option 1

By Sarial o S| Acct. No. Serial No. Product

Jort Oplion 3 From | 000000 From | From | 388 -

by Customer = r

To | 529953 1 L — To 5118 j
GIL Period
MO_JUN 2015 -
Include Detall
Change Branchis)
¢|><||:=~,'J. & FA><|' 'E|
Example of the Deferred Rental Report (summary):
Deferred Rental Report
Criteria: Accourt Mo Al
Serial Mo All
Mo_ocTt MO_DEC MO_FEB MO_APR MO _Jun MO,
2004 2004 2005 2005 2005 2
MO_DEC MO_HOV MO_JAN MO_MAR MO_MAY MO_JUL

ProductID 2003 2004 2005 2005 2005 2005
o001 3951 00 0% 32 37378 o101
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Example of the Deferred Rental Report (detail) — the

serial number,

account number, and Product ID are

shown for each piece of equipment:

AccountNo, Serial Nlo.
roduct 1D

Deferred Rental Report

Criteria: Accourt No: Al

Sefrial No.

mMo_ocT MO_DEC MO_FEB MO_APR
2004 2004 2005 2005

LastGen. MO_DEC Mo_nov MO_JAN MO_MAR MO_MAY
200

Date 3 2004 2005 2005 2005

Mo_Jun 10_{
2008 20,
MOo_JjuL
2005

04730004
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Data Elements and Storage

There are several files that are affected by the deferred
rent process. Data is extracted from the following data
files in the tables below to complete the calculations:

Table name (all.dbf) Data Stored

RMRDGLSTBRANCH Branch setup
data

RMRDGLSTBRANCH2 Branch setup
data
(extended)

RMRDWLSTEQUIP Equipment
Master file

RMRDGLSTPROD Product File

RMRDGDEFERREDTRANSPRM Permanent
Deferred
Rents data
file

Here is a field-by-field listing of the data elements from
each table and for what each field is used.

RMRDGLSTBRANCH
Field Name Data Relationship Use / Function
DEFER None Flag to turn on the use
of deferred rents
URIGL GL_ID in RMRDGLSTGUNO GL Number to which all
unearned rental
income will be posted
RMRDWLSTEQUIP
Field Name Data Relationship Use / Function ‘
EQ_ID Equipment serial
number
EQ_PERCODE, None Period Codes for rents 1, 2
EQ_PERCOD?2, and 3. Used to determine
EQ_PERCOD3 over how many periods a
rental charge will be deferred.
PROD_ID, PROD_ID2, PROD_ID in Product Charge Code for rents
PROD _ID3 RMRDGLSTPROD 1,2 and 3.
PER_RATE, None Rental rate forrents 1, 2 and
PER_RATE2, 3. The rental rate divided by
PER_RATE3 the number of periods will be
the amount deferred for each
period.
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RMRDGLSTPROD

Field Name ‘ Data Relationship Use / Function ‘

PROD_ID None Product Charge Code

PROD_GLNO GL_IDin Revenue GL account number
RMRDGLSTGLNO

RMRDGDEFERREDTRANSPRM

Field Name Data Relationship Use / Function ‘

INV_KEY INV_KEY in Invoice key of rental
RMRDGINVPRMH & D transaction
and transaction history
header and detail tables

EQ_ID EQ_IDin Equipment serial number
RMRDWLSTEQUIP that was charged rent.

CUST_ID CUST _ID in transaction Account number to which
header and above cooler was assigned
RMRDGLSTCUST tables

PROD_ID PROD_ID in transaction | Product charge code to
detail and which rent was charged.
RMRDGLSTPROD tables

DEF AMT None Deferred amount

CAL_EDATE CAL_EDATE in Period end date of GL period
RMRDGPERIODCAL for | for which it will be realized.
CAL_TYPE=2 (GL
PERIOD) records

RENT_DATE CAL_EDATE in Period end date of GL Period
RMRDGPERIODCAL for in which rent was generated.
CAL_TYPE=2 (GL
PERIOD) records

PER_CODE None Period code used during

generate rent / deferred
transaction creation

BRANCH_ID BRANCH_ID in Branch ID of associated

RMRDGLSTBRANCH rental transaction
Summary

This accounting method for rents allows a company to
defer rental revenue over a period of time to keep a
proportioned accrual of income throughout the year.
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Copyright © 1994-2016 by Advantage Route Systemes,
Inc. All Rights Reserved.

Printed in the United States of America.

Advantage Route Systems, Inc.
3201 Liberty Square Parkway
Turlock, CA 95380 USA

Phone: 1.209.632.1122

Web Site: www.AdvantageRS.com

Email: info@AdvantageRS.com

Warning

All information in this document and the on-line help
system, as well as the software to which it pertains, is
proprietary material of Advantage Route Systems, Inc.
and is subject to a Route Manager license and non-
disclosure agreement. Neither the software nor the
documentation may be reproduced in any manner
without the prior written permission of Advantage
Route Systemes, Inc.

Series 7: Version Date, May 3, 2016

Series 7.1.X

11


http://www.advantagers.com/
mailto:info@AdvantageRS.com

	Chapter 4.07: Deferred Rents System
	Introduction
	Setup
	General Ledger Setup
	Equipment Tab Setup
	Accounting Tab Setup

	Monthly Process
	How the accounting works
	Accruing a liability
	Recognizing Revenue

	Reports
	Data Elements and Storage
	RMRDGLSTBRANCH
	RMRDWLSTEQUIP
	RMRDGLSTPROD
	RMRDGDEFERREDTRANSPRM

	Summary


